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buying and selling by merchants and traders, who look only to their own profit, becomes the means by which the bartering is carried on. If the price of a commodity is higher in one country than in another, the commodity tends to flow to the country where the price is higher, for merchants are always anxious to make a profit by buying in the cheap market and selling in the dear. If the scale* of prices is too high in one country as compared with another, the action of the merchants who carry on the international trade does not, in the first instance, bring about the exact equilibrium which is necessary to barter. The imports of the former country are not balanced by its exports; the exchange falls, and the fall in exchange tends to stimulate exports and check imports and thus bring about equilibrium. If the exchange falls below what is called specie point, gold is actually sent from one country to the other. If prices continue to be too high in the country which exports the gold a further balance against it will develop, and must be met by further exports of gold, and this process must go on until the withdrawal of gold from the one country and its import into the other country brings about such a lowering of prices in one country or such a raising of them in the other or has both these effects to such extent, that equilibrium is attained.